
Remodelers Cost of Doing Business Study
2024 Edition: A Comprehensive Overview for
Contractors
The remodeling industry is a dynamic and ever-changing landscape, and it
is essential for contractors to stay abreast of the latest trends and
challenges in order to remain competitive. One of the most important
factors that contractors need to be aware of is the cost of ng business.

Remodelers' Cost of Doing Business Study, 2024
Edition by Baltasar Gracian

4.6 out of 5
Language : English
File size : 5936 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 66 pages
Lending : Enabled

The Remodelers Cost of ng Business Study is a comprehensive report that
provides contractors with detailed information on the costs of operating a
remodeling business. The study is conducted by the National Association of
the Remodeling Industry (NARI) and is based on data from over 1,000
remodeling companies across the United States.
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The 2024 edition of the study provides contractors with the following
information:

Average operating costs for remodeling companies

Profitability benchmarks

Industry trends and challenges

Strategies for improving profitability

The study is an invaluable resource for contractors who are looking to
improve their bottom line. The information provided in the study can help
contractors to identify areas where they can save money, increase
efficiency, and improve profitability.

Average Operating Costs for Remodeling Companies

The average operating costs for remodeling companies vary depending on
a number of factors, including the size of the company, the type of work
performed, and the geographic location. However, the study found that the
average operating costs for all remodeling companies are as follows:

Labor: 35%

Materials: 30%

Overhead: 25%

Profit: 10%

Labor is the largest expense for remodeling companies, accounting for
35% of total operating costs. This includes the cost of wages, benefits, and
payroll taxes. Materials are the second-largest expense, accounting for



30% of total operating costs. This includes the cost of materials used in
projects, as well as the cost of delivery and storage.

Overhead costs are the third-largest expense for remodeling companies,
accounting for 25% of total operating costs. This includes the cost of rent,
utilities, insurance, and other administrative expenses. Profit is the
remaining 10% of total operating costs. This represents the amount of
money that the company makes after all expenses have been paid.

Profitability Benchmarks

The study also found that the average profit margin for remodeling
companies is 10%. This means that for every $100 of revenue that a
remodeling company generates, it makes $10 in profit. However, it is
important to note that profitability can vary significantly from company to
company. Some companies may have a profit margin of 20% or more,
while others may have a profit margin of 5% or less.

There are a number of factors that can affect a remodeling company's
profitability, including the size of the company, the type of work performed,
and the geographic location. However, the study found that the most
profitable remodeling companies are those that have a strong focus on
customer service, quality workmanship, and efficiency.

Industry Trends and Challenges

The remodeling industry is constantly evolving, and there are a number of
trends and challenges that contractors need to be aware of. Some of the
most important trends include the following:

The increasing popularity of home improvement shows and websites



The growing demand for green remodeling

The increasing use of technology in the remodeling process

The rising cost of labor and materials

These trends are creating opportunities for remodeling contractors, but they
are also presenting challenges. Contractors need to be able to adapt to
these changes in order to remain competitive.

Strategies for Improving Profitability

There are a number of strategies that remodeling contractors can use to
improve their profitability. Some of the most effective strategies include the
following:

Focus on customer service

Provide quality workmanship

Be efficient

Market your business effectively

Manage your finances carefully

By following these strategies, remodeling contractors can improve their
profitability and increase their chances of success.

The Remodelers Cost of ng Business Study is a valuable resource for
contractors who are looking to improve their bottom line. The information
provided in the study can help contractors to identify areas where they can
save money, increase efficiency, and improve profitability. By following the



strategies outlined in this article, remodeling contractors can position their
businesses for success in the years to come.
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The Race to Control Cyberspace: Bill Gates's
Plan for a Digital Divide
Bill Gates has a vision for the future of the internet. In his book, The Road
Ahead, he argues that the internet will become increasingly important...
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My 40 Year Career On Screen And Behind The
Camera
I've been working in the entertainment industry for over 40 years, and in
that time I've had the opportunity to work on both sides of the camera.
I've...
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