
Redirecting Financial Strategies to Drive
Systems Change: A Comprehensive Guide
In today's complex and interconnected world, the need for transformative
change is more urgent than ever before. To address the systemic
challenges facing our planet and its people, we must go beyond
incremental improvements and embrace approaches that aim to change
the underlying structures and dynamics that perpetuate inequality,
environmental degradation, and injustice.

21st Century Investing: Redirecting Financial Strategies
to Drive Systems Change by William Burckart

4.6 out of 5
Language : English
File size : 4844 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 232 pages
Lending : Enabled

Financial resources play a critical role in driving systems change. By
redirecting financial strategies, we can unleash the power of capital to
create positive social and environmental impact on a large scale.

Principles of Systems Change
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Before we delve into the specific strategies for redirecting financial
resources, it is important to understand the principles underlying systems
change:

1. Complexity: Systems are complex and dynamic, consisting of multiple
interconnected parts that interact in non-linear ways.

2. Interdependence: The components of a system are interdependent
and mutually influence each other.

3. Non-linearity: Change in systems is often non-linear, meaning that
small changes can lead to disproportionate outcomes.

4. Feedback loops: Systems often contain feedback loops, where the
output of one process becomes the input for another.

5. Emergence: New properties and behaviors can emerge from the
interaction of components within a system.

Approaches to Redirecting Financial Strategies

There are numerous ways to redirect financial strategies to drive systems
change. Some of the most common approaches include:

Impact Investing

Impact investing involves investing in businesses or organizations that
generate both financial returns and measurable social or environmental
impact. By aligning financial incentives with positive social and
environmental outcomes, impact investing can create a virtuous cycle that
drives systems change.

Strategic Philanthropy



Strategic philanthropy refers to the use of philanthropic funds to support
initiatives that are aligned with specific social or environmental goals.
Unlike traditional philanthropy, which may focus on providing short-term
relief, strategic philanthropy aims to address the root causes of systemic
challenges.

Mission-Related Investing

Mission-related investing involves using financial resources from an
organization's endowment or operating budget to support investments that
align with its social or environmental mission. This approach allows
organizations to leverage their financial assets to create impact beyond
their direct programs.

Responsible Investing

Responsible investing involves considering environmental, social, and
governance (ESG) factors in investment decisions. By integrating ESG
factors into their investment processes, investors can promote
sustainability and encourage companies to operate in a responsible
manner.

Real-World Examples

Numerous organizations and institutions are already redirecting their
financial strategies to drive systems change. Here are a few examples:

The Ford Foundation, a major philanthropic foundation, has committed
to investing 100% of its endowment in mission-aligned investments by
2030.



The California Public Employees' Retirement System (CalPERS),one
of the largest pension funds in the world, has incorporated ESG factors
into its investment strategy to promote sustainability and reduce risk.

The Rockefeller Foundation has launched a number of initiatives to
support systems change, including a $100 million investment in the
Global Innovation Fund to accelerate the development of breakthrough
solutions to social and environmental challenges.

The United States Impact Investing Alliance (US SIIA) has developed a
set of standards for impact investing to ensure transparency and
accountability in the field.

The B Corp movement certifies businesses that meet specific social
and environmental performance standards, providing a framework for
redirecting capital towards responsible and sustainable businesses.

Best Practices

To effectively redirect financial strategies to drive systems change, it is
important to follow best practices such as:

Understand the system: Identify the systemic challenges you want to
address and understand the complex relationships between different
components.

Set clear goals: Define specific, measurable, achievable, relevant,
and time-bound (SMART) goals that align with your desired systems
change.

Choose the right approach: Select the financial strategy that best
aligns with your goals, resources, and risk tolerance.



Measure and evaluate impact: Track progress towards your goals
and use data to inform adjustments to your strategy.

Engage stakeholders: Collaborate with other organizations,
investors, and beneficiaries to create a shared understanding of the
problem and the desired outcomes.

Redirecting financial strategies to drive systems change is a complex but
essential undertaking. By understanding the principles of systems change,
adopting innovative approaches, and following best practices, we can
harness the power of capital to create a more just, equitable, and
sustainable world.

As the challenges facing our planet and its people continue to intensify, it is
more important than ever to redirect our financial resources towards
systemic solutions that will create lasting change. By working together, we
can unlock the transformative potential of systems change and build a
better future for generations to come.
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